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ARTICLE VII SECTION 15 | REVENUE BONDS FOR SCHOLARSHIP LOANS 

(a) When authorized by law, revenue bonds may be issued to 

establish a fund to make loans to students determined eligible as 

prescribed by law and who have been admitted to attend any public 

or private institutions of higher learning, junior colleges, 

health related training institutions, or vocational training 

centers, which are recognized or accredited under terms and 

conditions prescribed by law. Revenue bonds issued pursuant to 

this section shall be secured by a pledge of and shall be payable 

primarily from payments of interest, principal, and handling 

charges to such fund from the recipients of the loans and, if 

authorized by law, may be additionally secured by student fees and 

by any other moneys in such fund. There shall be established from 

the proceeds of each issue of revenue bonds a reserve account in 

an amount equal to and sufficient to pay the greatest amount of 

principal, interest, and handling charges to become due on such 

issue in any ensuing state fiscal year. 

(b) Interest moneys in the fund established pursuant to this 

section, not required in any fiscal year for payment of debt 

service on then outstanding revenue bonds or for maintenance of 

the reserve account, may be used for educational loans to students 

determined to be eligible therefor in the manner provided by law, 

or for such other related purposes as may be provided by law. 

 

History. – Added, H.J.R. 46-D, 1971; adopted 1972. 
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